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Apr s des mois de ce qui a ® tu®ait deuranbrités distidentes auispira r al y s i €
du gouvernement de coalition au pouvoir et de | & o p p ols 20tséptembyre 2012 le Gouvernement

indien (Gl) a adopté des réformes économiques majeures destinées a relancer une économie

indienne au ralenti.

IDE dans le secteur du commerce de détail multimarque

Encore récemment, le secteur indien du commerce de détail était fermé aux investissements directs

étrangers (IDE) (" | 0 e x c ecrtmieroerde dBtail a marque unique, ouvert aux IDE a 100% sous

r®serve de | dautori s @oiuon gupoRuBsde aclehoe dePaamiauk gtrangers,

celle-ci devait ne commercialiserquel es produi t s d o6 EBnmevensbe 201k le @laaval u e .
annonc® son intention dbéouvrir auxmultibdEquel germsttant t e ur d
ainsi aux soci ® ®s comme Wal mart et Carrefour dbdacc®¢
avait soulevé une vive opposition politique et avait di étre mise en veilleuse.

Le 14 septembre 2012, Il e Gl a f i nal eomenerte dadétailbo nc ® | 6
multimarque aux IDE a 51%, a condition que chaque étatrestelibred e mettre en Tuvre cet
sursont erritoire. Louverture de ce secteur aux | DE se
notamment un investissement minimumde 100 mil l i ons USD (soi)tdonelmaviron 7
moiti® doi't ctre consacr ®e " | a crd&adnizone rudld,uni t ®s

| 6i mpl antation de poéiamtr®sdev®enhaex aaggd®sm®t ati ons db
déhabitants.

Ce changement de politique a été salué par la communauté internationale et devrait radicalement
moderniser le secteur de la distribution en Inde.

IDEd a n sviatidna

Autre r ®f orme majeur e, Il e Gl a assoupli les r gl es
ouvrant le capital des compagnies intérieures aux IDE & hauteur de 49%, tous les investissements

®t ant soumis “ | 6aut Cette mesurd doitrpermpettr® delremflolieeles dompaGries

aériennes indiennes confrontées a de sérieux problémes de trésorerie etd di nt rodui re | es me
pratiques international es d.&Latte réforme &ad tres atendue pandes en de |

compagnies aériennes telles que British Airways, Gulf Air et celles du Moyen Orient.

| DE dans | 6audiovisuel

Le Gl a également décidé de relever de 49% a 74% le plafond des IDE dans différents segments du
secteur de ,I Oekcdption des jownawx ltélévisés. Cette mesure prévoit toutefois que tout

investissement supérieura49%sera soumis ~ | 6autGbri sation pr ®al abl e

Vous trouverez ci-joint les circulaires officielles relatives a ces réformes.
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Subject: Review of the policy on Foreign Direct Investment- allowing FDI in Multi-Brand Retail

1.0

2.0

3.0

3.1

Trading.
Present Position:

Foreign Direct Investment (FDI) is prohibited in retail trading, except in single-brand product
retail trading, in which FDI, up to 100%, is permitted, under the Government route, subject to
specified conditions.

Revised Position:

The Government of India has reviewed the extant policy on FDI and decided to permit FDI,
up to 51%, under the Government route, in Multi-Brand Retail Trading, subject to specified
conditions.

Accordingly, the following amendment is made in ‘Circular 1 of 2012- Consolidated FDI
Policy’, issued on 10.04.2012, by the Department of Industrial Policy & Promotion:

Paragraph 6.1 — ‘Prohibited Sectors’, is substituted with the following:

“6.1 PROHIBITED SECTORS:
FDI is prohibited in:

(a) Lottery Business, including Government /private lottery, online lotteries, etc.
(b) Gambling and Betting, including casinos etc.

(c) Chit funds

(d) Nidhi company

-(¢) Trading in Transferable Development Rights (TDRs)

(f) Real Estate Business or Construction of Farm Houses

(g) Manufacturing of Cigars, cheroots, cigarillos and cigarettes, of tobacco or of tobacco
substitutes )

(h) Activities / sectors not open to private sector investment e.g. Atomic Energy and Railway
Transport (other than Mass Rapid Transport Systems).

Foreign technology collaboration in any form, including licensing for franchise,

trademark, brand name, management contract, is also prohibited for Lottery Business and
Gambling and Betting activities.”
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3.2

A new paragraph as paragraph 6.2.16.5 is inserted below paragraph 6.2.16.4 as below:

6.2.16.5

Multi Brand Retail Trading [ 51% | Government

(1

(i)

W)

(iii)

(iv)

)

(vi)

FDI in multi brand retail trading, in all products, will be permitted,
subject to the following conditions:

Fresh agricultural produce, including fruits, vegetables, flowers,
grains, pulses, fresh poultry, fishery and meat products, may be
unbranded.

Minimum amount to be brought in, as FDI, by the foreign investor,
would be US $ 100 million.

At least 50% of total FDI brought in shall be invested in 'backend
infrastructure' within three years of the first tranche of FDI, where
‘back-end infrastructure’ will include capital expenditure on all
activities, excluding that on front-end units; for instance, back-end
infrastructure will include investment made towards processing,
manufacturing, distribution, design improvement, quality control,
packaging, logistics, storage, ware-house, agriculture market produce
infrastructure etc. Expenditure on land cost and rentals, if any, will
not be counted for purposes of backend infrastructure.

At least 30% of the value of procurement of manufactured/ processed
products purchased shall be sourced from Indian 'small industries'
which have a total investment in plant & machinery not exceeding US
$ 1.00 million. This valuation refers to the value at the time of
installation, without providing for depreciation. Further, if at any point
in time, this valuation is exceeded, the industry shall not qualify as a
'small industry' for this purpose. This procurement requirement would
have to be met, in the first instance, as an average of five years’ total
value of the manufactured/ processed products purchased, beginning
1** April of the year during which the first tranche of FDI is received.
Thereafter, it would have to be met on an annual basis.

Self-certification by the company, to ensure compliance of the
conditions at serial nos. (ii), (iii) and (iv) above, which could be cross-
checked, as and when required. Accordingly, the investors shall
maintain accounts, duly certified by statutory auditors.

Retail sales outlets may be set up only in cities with a population of
more than 10 lakh as per 2011 Census and may also cover an area of
10 kms around the municipal/urban agglomeration limits of such
cities; retail locations will be restricted to conforming areas as per the
Master/Zonal Plans of the concerned cities and provision will be made
for requisite facilities such as transport connectivity and parking; In
States/ Union Territories not having cities with population of more
than 10 lakh as per 2011 Census, retail sales outlets may be set up in
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